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Nebraska, is anmended to read
77-27,188. (1) A refundable credit against the taxes

i nposed by the Nebraska Revenue Act of 1967 shall be allowed to any
t axpayer who has an approved application under the Enpl oynment
Expansi on and | nvestnent Incentive Act, who is engaged in a
qual i fyi ng busi ness as described in section 77-27,189, and who
after January 1, 20064 2006:
2 (a)(i) Increases the enploynent and ihvestrent of
such business by two new equival ent Nebraska enpl oyees and nmekes an
i ncreased investnment of at |east one hundred twenty-five thousand
dollars prior to the end of the first taxable year after the year
in which the application was submtted in any county in this state
with a population of [ess than twenty-five fifteen thousand

i nhabi tants, according to the nost recent federal decennial census,
or in any designated enterprise zone pursuant to 42 U. S.C. 11501 or
the Enterprise Zone Act; or
by (ii) Increases enploynent by five new equival ent

Nebr aska enpl oyees and whe nakes an increased investnent in this
state of at least two hundred fifty thousand dollars prior to the
end of the first taxable year after the year in which the
application was submitted in any county in this state with a

popul ation of less than twenty-five thousand i nhabitants, according

to the nost recent federal decennial census; and
) (b) Pays a m ninmum qualifying wage of eight dollars

and twenty-five cents per hour to the new equival ent Nebraska

enpl oyees for which tax credits are sought under the Enpl oynent
Expansi on and | nvestnment Incentive Act. The Department of Revenue
shal | adjust the mnimum qualifying wages required for applications
filed after January 1, 2004, and each January 1 thereafter, as
follows: The current rural Nebraska average weekly wage shall be
di vided by the rural Nebraska average weekly wage for 2003; and the
result shall be multiplied by the eight dollars and twenty-five
cents mni num qual i fying wage for 2003 and rounded to the nearest
one cent. The anpunt of increase or decrease in the ninimm
qual i fyi ng wages for any year shall be the cunul ati ve change in the
rural Nebraska average weekly wage since 2003. For purposes of
this subsection, rural Nebraska average weekly wage nmeans the nost
recent average weekly wage paid by all enployers in all counties
with a popul ation of |ess than twenty-five thousand inhabitants as
reported by Cctober 1 by the Departnment of Labor

(c) For purposes of this section, a teleworker working in

Nebraska fromhis or her residence for a taxpayer shall be

consi dered an enpl oyee of the taxpayer, and property of the
taxpayer provided to the tel eworker working in Nebraska fromhis or
her residence shall be considered an investnent. Tel eworKker

i ncludes an individual working on a per itembasis and an

i ndependent contractor working for the taxpayer so long as the
t axpayer w thhol ds Nebraska i ncome tax from wages or other paynents
nmade to such tel eworker. For purposes of calculating the nunber of
new equi val ent Nebraska enpl oyees when the tel eworkers are paid on
a per itembasis or are independent contractors, the total wages or

paynments nade to all such new enpl oyees during the year shall be
di vided by the qualifying wage as determ ned in subdivision (b) of
this subsection, with the result divided by two thousand ei ghty
hours.

(2) The anount of the credit shall be three thousand
dol lars for each new equival ent Nebraska enpl oyee and two thousand

10 seven hundred fifty dollars for each fifty thousand dollars of
11 increased investment.
12 (3) An enployee of a qualified enployee |easing conpany
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shall be considered to be an enpl oyee of the client-|essee for
purposes of this section if the enployee perforns services for the
client-lessee. A qualified enployee | easing conpany shall provide

t he Departnent of Revenue access to the records of enployees |eased
to the client-|essee.

(4) The credit shall not exceed the ampunts set out in

t he application and approved by the Tax Comi ssi oner

(5)(a) If a taxpayer who receives tax credits creates

fewer jobs or |ess investnment than approved in the project
agreement, the taxpayer shall repay the tax credits as provided in
t his subsecti on.

(b) If less than seventy-five percent of the proposed

jobs in the project agreement are created, one hundred percent of
the job creation tax credits shall be repaid. If seventy-five
percent or nmore of the proposed jobs in the project agreenent are
created, no repaynment of the job creation tax credits is necessary.

(c) If less than seventy-five percent of the proposed
i nvestment in the project agreenent is created, one hundred percent
of the investnment tax credits shall be repaid. If seventy-five
percent or nore of the proposed investnent in the project agreenent
is created, no repaynment of the investnent tax credits is
necessary.
(6) For taxpayers who submitted applications for benefits

under the Enpl oynment Expansi on and | nvestnment Incentive Act before
January 1, 2006, subsection (1) of this section, as such subsection
exi sted i mediately prior to such date, shall continue to apply to
such taxpayers. The changes nmade by this |l egislative bill shal

not preclude a taxpayer fromreceiving the tax incentives earned
prior to January 1, 2006.

Sec. 18. Section 77-27,195, Reissue Revised Statutes of

Nebraska, is anmended to read

77-27,195. (1) The Tax Conmmi ssioner shall prepare a

report identifying the anobunt of investment in this state and the
nunber of equivalent jobs created by each taxpayer claimng a
credit pursuant to the Enmpl oyment Expansi on and | nvest nent
Incentive Act. The report shall include the anmount of credits
clainmed in the aggregate. The report shall be issued on or before
March 15 of each year beginning with March 15, 1988, for al

credits all owed during the previous cal endar year

(2) Beginning with applications filed on or after January

1, 2006, the report shall provide information on project-specific
total incentives used every two years for each approved project and
shall disclose (a) the identity of the taxpayer, (b) the Ilocation
of the project, and (c) the total credits used and refunds approved
during the i medi ately preceding two years expressed as a single,
aggregated total. The incentive information required to be
reported under this subsection shall not be reported for the first
year the taxpayer attains the required enpl oyment and investnent
thresholds. The information on first-year incentives used shall be
conbined with and reported as part of the second year. Thereafter
the information on incentives used for succeedi ng years shall be

10 reported for each project every two years containing i nfornati on on
11 two years of credits used and refunds approved. The incentives

12 used shall include incentives which have been approved by the

13 Department of Revenue, but not necessarily received, during the

14 previous two cal endar years.




